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2Q13 – BRAIN TEASERS! 
  

PROPERTY TAX APPEAL – For those who lost in the March Board of Appeals, July 31 is your dead-
line to appeal to the Michigan Tax Tribunal. 
 

COMMERCIAL REAL ESTATE CAP RATES – According to PwC’s recent report, commercial real es-
tate remains a very attractive investment option for both domestic and inbound investors due in large 
part to the continued low interest rates and lack of comparable alternative risk-adjusted investment op-
tions.  Among 34 markets, cap rates fell to 6.91%. 

 

OFFICE MARKET – Office markets have tightened in most markets from 1Q13 to 2Q13 driving the 
national vacancy rate down to 16.5%.  Net absorption increased by 41% year over year in 1Q13 ac-
cording to Marcus & Millichap.  Office sales volume last year rose 30% over 2011 with the largest per-
centage increase in the $10 million to $20 million segment, a movement which is likely to continue. 
 

SINGLE-FAMILY MARKET ON THE RISE – The single-family housing market continue to make pro-
gress as median home prices surged 16.4% across 24 markets in US metro areas according to ZipRe-
alty.  Listings are also on the rise by 8% from April 2012 to April 2013.  Las Vegas, Florida and Califor-
nia are the healthiest markets with median sale price increases by 30% or great. 
 

US SUPREME COURT DECISION REVOLUTIONIZES LAND-USE LAW – Lost among the high profile 
decisions recently released by the US Supreme Court, the 5-to-4 decision on Koontz v. St. Johns river 
Water Management District basically encourages municipalities to reject flat out applications from de-
velopers rather than attempt to reach compromise for the benefit of everyone.  The decision may also 
force these municipalities to accept development applications that may be detrimental to their overall 
development.   
 

FHA LOAN DEFAULT RATE DOWN – Early defaults and claims on loans insured by the FHA dropped 
to their lowest level in 14 years according to the National Mortgage News.  As of May 31, FHA reported 
that 23,000 of the 1.8 million loans originated during the last two years were in default or claim status.  
The National Mortgage News also reported that the overall delinquency rate on FHA-insured loans fell 
to 8.45% in May. 
 

FORECLOSURES MOSTLY ARE VACANT – Nationwide 167,680 distressed properties sat vacant 
through May, account for 20% of all foreclosures, according to the US Foreclosure Market Report re-
lease in June.  The report also found that more than 650,000 homes in the foreclosure process have 
not been vacated by their homeowners, but likely will end up as short sales, foreclosure auction sales 
or bank-owned sales, also of which bringing the total foreclosure-related inventory on RealtyTrac to 
nearly 1.4 million. 
 

CNBC NAMES MICHIGAN AS LEADER – According to a recent article from CNBC, Michigan topped 
the list of the top 20 states for manufacturing jobs creation between 12/09 and 3/13 according to re-
search released by the National Association of Manufacturers.  The article further states that the Great 
Lakes states are leading this charge with 7 of the top 10 states. 
 

BANK OF AMERICA STALLING HAMP APPLICATIONS – Former employees of Bank of America 
have alleged that the lender routinely stalled applications for the Home Affordable Modification Program 
and intentionally misinformed borrowers about the status of their loan application, HousingWire report-
ed which is part of an ongoing lawsuit against the bank in federal court. 

 

SOCIAL MEDIA – Follow Judeh & Associates 

         

http://judehassociates.wordpress.com/
https://twitter.com/JudehAssoicates
https://www.facebook.com/pages/Judeh-Associates/117521018307545
http://www.linkedin.com/pub/jumana-judeh-mai-ccim/a/58/777
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