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3Q14 – WHAT’S BEEN HAPPENING! 
 

  

SELF-DIRECTED IRAs – Self-directed IRAs are helping fund commercial real estate according to the 
National Real Estate Investor.  Specifically, these IRAs account for 3 to 5% of the broader $6.5 trillion IRA 
market which is $195 billion to $325 billion, according to data from the Retirement Industry Trust Associa-
tion (RITA) and the Investment Company Institute. 

 

INVESTORS ARE BULLISH – Investors are very bullish on the outlook of commercial real estate and 
they are backing such confidence with money.  According to the NREI/Marcus 7 Millichap Investor Senti-
ment Survey, 70% plan to increase their commercial real estate holdings over the next 12 months.  Only 
59% of 1Q14 stated they planned to increase such investments. 
 

WORLD’S 10 FASTEST GROWING CITIES – According to NREI, these cities are in order of ranking with 
1 being the fastest – Tokyo, Shanghai, Mumbai, Mexico City, New York City, Beijing, Sao Paulo, Dhaka, 
Karachi, and Calcutta. 
 

HOUSING MARKETS OVER-VALUED – According to Trulia, the following housing markets are overval-
ued:  Austin, TX [19%], metro areas of Los Angeles [15%], Orange County [15%], San Francisco [12%], 
Riverside-San Bernardino [11%].  Trulia reports that during the last housing bubble, those California metro 
areas were sometimes overvalued by 87%. 
 

UNDERVALUED HOUSING MARKETS – Trulia reports the following housing markets as undervalued:  
Dayton [21%], Cleveland [19%], Detroit [18%], Akron [18%], and Lake County-Kenosha County in Illinois 
and Wisconsin [17%]. 
 

FLAGSTAR FINED – The Consumer Financial Protection Bureau announced Sept 29 that it fined Flag-
star Bank $37.5 million for violating its new mortgage servicing rules, accusing the bank of illegally block-
ing borrowers’ efforts to prevent foreclosure on their homes. 
 

JPMORGAN FINED – A federal judge on Sept 30 ruled that JPMorgan Chase must face a class action 
lawsuit by investors who accused the bank of misleading them about the safety of $10 billion of mortgage-
backed securities, citing specific issues with the underwriting, appraisals and credit quality of loans under-
lying the certificates reported Reuters. 
 
MOVE PURCHASED – Rupert Murdoch’s News Corp will reportedly purchase Move, the firm that oper-
ates Realtor.com for the National Association of Realtors for $950 million, HousingWire reported. 
 
HOMES RETURNING TO POSITIVE EQUITY – According to CoreLogic, nearly 950,000 homes returned 
to positive equity in the second quarter, bringing the total number of mortgaged residential properties with 
equity in the US to more than 44 million.  In addition, borrower equity was up year-over-year by almost $1 
trillion in the second quarter.   
 
JUDEH INDUCTED HONORARY MEMBER – Jumana Judeh, MAI, CCIM was inducted as an Honorary 
Member of the Practising Valuers Association of India in August at their annual conference where she 
served as the main speaker.  Her topic was “Valuation in Distressed Markets – Detroit as a Case Study.”  
Meeting in Mumbai, PVAI was attended by over 100 appraisers in the region who expressed concern re-
garding their country’s level of growth in foreign investment and their efforts to align India’s valuation tech-
niques with global standards. 
 
SOCIAL MEDIA – Follow Judeh & Associates 
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